
P r o g r e s s .  G r o w t h .  O p p o r t u n i t y .  

June 9,2008 

JUN 9 2008 
Ms Stephanie Stumbo 
Executive Director 
Public Service Commission 
21 1 Sower Boulevard 
Frankfort, Kentucky 40602-0615 

Re: City of Nicholasville 

Dear Ms. Stuinbo: 

The following and the attached are in response to your letter of May 28,2008, concerning 
the increase of the City of Nicholasville’s Wholesale Water Rates (volume charge only) 
in response the recently enacted withdrawal fees increase on the part of the Kentucky 
River Authority. As you may know, mainstem withdrawers were sent a letter by the 
Authority, dated January 3, 2008, in which the Executive Director indicated that by state 
law the City could pass the withdrawal fee increase on to its regulated customers without 
the action normally required by the Public Service Commission. 

Due to the confusion caused by the above referenced miscommunication, the City is 
hereby respectfully requesting that the attached revisions be made effective June 29, 
2008. In recognition of the matter contained herein, the City has credited amounts 

.. associated with the increased rates to its regulated customers. 

On behalf of the City, please extend our thanks and appreciation to Messer’s Wuetcher 
and Kirtley for their assistance in this matter. 

Very Truly Yours, 
City of Nicliolasville 

Russell A. Meyer 
Mayor 



Due to an increase In the Kentucky River Authority withdrawal fee, the Nicholasville Water 

Department has filed a proposed rate schedule to increase the rate for wholesale water service: 

Current Rate Proposed Rate % Difference 

Jessamine County Water District No. 1 $1.81 per1000 gallons $1.85 per 1000 gallons 2.21% Increase 
Jessamine South Elkhorn Water District 2.21% Increase $1 81  per 1000 galions $1.85 per 1000 gallons 

The proposed effective date is June 29, 2008, 

The rates contained in this notice are the rates proposed by the Nicholasville Water Department. 

However, the Public Service Commission may order rates to be charged that differ from the proposed 

rates contained in this notice. 

Any corporation, association, or person with a substantial interest in the matter may, by written 

request, within thirty (30) days after publication or mailing of this notice of the proposed rate changes 

request to intervene. Intervention may be granted beyond the thirty (30) day period for good cause 

shown. 

Any person who has been granted intervention by the Public Service Commission may obtain copies 

of the rate application and any other filings made by the City of Nicholasville’s Combined Utility 

System by visiting the Utility Office located at 601 North Main Street in Nicholasville, Kentucky; 

telephone 859-885-9473. 

Any person may examine the rate application and other filings made by the City of Nicholasville’s 

Combined Utility System by visiting the Utility Office located at 601 North Main Street in Nicholasviile, 

Kentucky; telephone 859-885-9473. 



City of Nicholasville, Kentucky 

ENACTED WATER RATES 

Enacted Rates 

Meter 
Size 

FY 
2003 

FY 
2004 

FY 
2005 

inches 

inside CiQ 
518 x 314 

1 
I 112 

2 
3 
4 
6 
8 

Volume 
Charge 

-_____-___- 
=<IO kgals 
>IO kgals 

Outside City 
518 x 3/4 

1 
1 112 

2 
3 
4 
8 
8 

Volume 
Charge 

___-___--__ 
=<IO kgals 
>IO kgals 

4.25 
4.25 
4.25 
4.25 
4.25 
4.25 
4.25 
4.25 

1.99 
1.83 

6.38 
6.38 
6.38 
6.38 
6.38 
6.38 
6.38 
6.38 

2.96 
2.72 

4.25 
7.10 

14.15 
22.65 
42.50 
70.85 

141.65 
283.35 

2.19 
2.06 

6.35 
10.65 
21.20 
33.95 
63.75 

106.25 
212.45 
425.00 

3.26 
3.06 

4.25 
7.10 

14.15 
22.65 
42.50 
70.85 

141.65 
283.35 

2.35 
2.22 

6.35 
10.65 
21.20 
33.95 
63.75 

106.25 
212.45 
425.00 

3.50 
3.30 



("'\ 
....... ,' 

ExgREASir section 2.3-22 of  t be  NichwlasviL&e C d e  of 
Ordinances reads as ~0110~s; 

Water ra tes  sha l l  be  as  follows.: 

(3.) RETAI.]; W&@ER SE:RVZCE 

V e  Schedule Effective.wTeh SSlls Due and Payable i n  July, 

a; Monthly s.ervice. Charge ............................ $4.25 

1.99 
1 . 8 3  

$a.  

b. Volume Charge.: . . .  

F i r s t  io., 000.  gallons I per .I, OO:O galions.. , . . 
A X X  over 10,000 gallons, per 1,000 gallons. .  

(2) WA@& DTSWCTS: 

Race Schedule Effective, w i k h  B i l l s  Due and Payabl.,e i a  August, 
1994: 

a. Monthly service charge. .......................... 3.75 

b, volume charge, :per '1,000 ga'llon's.. ............... i.49 
( a l l  water usage) 

c. Minimum bill: service charge plus volume' chastJe fo r  water 
usage. 

( 3 )  OUTSIDE CTTY RETAIL WATER SERVICE: 

R a t e  Schedule Effective w i t h '  B i l l s  Due and Payable i n  July,  



a. Manaly service charge: 

s i ze  of M e t e r  
inches 

J/4 
1 

1 L/Z 
2 
3 
4 
6 
8 

Charse 
$ 

3.70 
4.15 
4.70 
6.25 

17.70 
21.90 
31-80 
43.05 

b. Volume charge, per 1 , 0 0 0  gaxlons,. ................ 1.8'1, 
(all waker usage) 

c.. Minimuh b i l l :  service charge pXus V b l i l m e  charge for trater 
rtsage. 

2 



3 



Size of meter Charue 
inches $ 

314 3.70 
I 4.15 

I-IC! 4.70 
2 6.25 
3 17.70 
4. 21.90.' 
6 31.80, 
8. 43.05 

(2) Volume charg,e, per 1,000 Qzi#oi%$.$$~J34 
(all water usage) 

Minimum bill: service charge plus volume chargefor (3) 
water usage. 

(c) Retail water service outside city: 





WFJEREAS, the City of Nicholasville provides mtail water service to cktomrs both 
inside and outside the corporate limits, to the. See& Water ,S,&ce District (formesly known as the 
serviceterritory of the Spears Water Company, Inc.) and wholesale water service to two rural water 
diacts; 

WHE%EAS, the Kmtucky River Authority has raised the Tier II ~ ~ a W a l  &e *om 
$.016 per one thousand gallons to $.06,per one thousand gallons, effective April' 1,200s; 

WHEREAS, the Board of Commission, of the City o f  Nichofasviile in the exercise of its 
fiduciary duties. ~d respogsi&Eties must now, in considemtion of the above w%~drawal fee 
increase, @just the volumetric water rates charged to customers other'than the Sp&s Water 
Service District; 

Mm&M, Section 23-21 of the Nkholasville Code of Ordinances reads follows; 

Watermtes shall be as follows: 

(a) Retail w&r service &!%%City: 

Rate schedule e.fictive wifh bills due and pavable November 2003: 

Monthly Service Charge: 

Size o f  meter 
Knches 

314 
1 

1-1/2 
2 
3 
4 
6 
8 

charge 
$ 

4.25 
7.10 

14.15 
22.65 
42.50 
70.85 

141.65 
283.35 

v01ulqe charge: 
First 10,000 gallons, per 1,000 gallons ..... ___.. . . .. ... . .... . .... ....... .. . . . . . .. . ....... 2.19 
All over 10,000 gallons, per 1,000 gallons .................................. ., .... ...!.. Z.?6 



pare schedule efective with bills &e and vavable .Mv 2004: 

(1) Monthly Service Charge: 

Size of meter 
rnches 

314 
I 

1-112 
2 
3 
4 
6 
8 

4.25 
87.10 

14.15 
22.65 
42.50 
70.85 

141.65 
283.35 

(2) volume charge: 
Fjt 10,000 pallonsper i,000 gallons, .................................. ... ...... ..... 2.35 
All over 10,000 gaUons,per 1,000 gallons ...................................... ....... 2.22 

&ate .sched& efecfiw wiih btXv due and pavable JulV2005: 

(1) Monthly Sedce Charge: 

Size ofmete'r 
Inches 

314 
1 

1-1/2 
2 
3 
4 
6 
8 

4.25 
7.10 

14.15 
22.65 
42.50 
70.85 

141.65 
283.35 

(2) Voluine Charge: 
.Fist 10,000 gallons, per1,OOO.gailons.. ,.. ..........................,................ 2.51 
Au over 10,060 gallons, per 1;OOO gallons ............................ .__._.._........ .2.38 

2 



Rate schedule e!ktive with bilk due and pavabk .Julv 2006: 

(1) Monthly Service Charge: 

Size of meter 
hches 

31'4 
1 

1-112 
2 
3 
4 
6 
8 

$ 

4.25 
7.10 

14.15 
22.65 
42.50 
70.85 

141.65 
283.35 

(2) Volume Charge: 
First 10,000 gallons: per 1,QOO gallons; .............................. :. . . 2  ......,. 2.67 
Allover 10,000, gallons, per 1,000 gallons. ......................... . , .. .. ... ......__._.._. 2.54 

Minimuin bill. service charge plus volume charge for water usage, (3) 

@.) Waterdistricts: 

Rate schedule efectfve M'ith Februaiy 199.7 hiliings 

(1) Monthly Service Charge: 

Size ofmeter 
Jnches 

3!4 
1 

I-In 
2 
3 
4 
6 
8 

3.70 
4.15 
4.70 
6.25 

17.70 
21.90 
31.80 
43.05 

(2) Volume charge3 per 1,000 gallons ...... ............... . ..,....... .............. ._..,.. $1.81 
(all water usage) 

IvIidimm bilk service charge plus volume charge for urater usage. (3) 

3 



(c) R e a  water service outside city: 

Rate schedule effective wiih bills clue andnuvuble November 2003: 

(1) Monthly Service Charge 

Size of meter 
Inches 

313 
1 

1-112 
2 
3 
4 
6 
8 

$ 

6.35 
10.65 
2 1.20 
33.95 
63.75 

106.25 
212.45 
425.00 

(2) Volume Charge: 
First 10,000 gallons; per 1;OOO gallo ns... ,.. , .. ... ,. . . , .. ..... . . .,... , . . .. . .... . . . . .. . ... . ..3.26 
N1 over 10,000 g&ons,per 1,OOO.gallons .......................... .. ..... , .. ...... . .".._ 3.06 

Rate schedule effective with bills due urd ~nvubk  .)u2v 2004: 

(1) Monthly Service Charge: 

Size ofmeter 
Inches 

314 
1 

1-1/2 
2 
3 
4 
6 
S 

6.35 
10.65 
21.20 
33.95 
63.75 

106.25 
212.45 
425.00 

(2) Volume Charge: 
Fist 10,000 gallons, per 1,000 galloas ............. ...... .. .,..............,. .. ... ... ... 3.50 
A11 over 10,000 gallons,per 1,000 gallons .............................................. 3.30 

4 



Rate schedtile effective with hills due and pavable Jdv 2005: 

(1) Monthly Service Charge: 

Size of meter 
Inches 

314 
1 

1-1f2 
2 
3 
4 
6 
s 

6.35 
10.65 
2 1.20 
33.9s 
63.75 

106.25 
212.45 
425.00 

(2) Volume Charge: 
First 10,000 gallonS,per 1,000 gallons: ... ...,.. ................ .... ~ ............. 3.74 
All.over 1,0,000 gallori$,per I.,OOO gallons ............................ _.  . .._._._..__.... 3.54 

Rate schedule ei%ecsfve wilh bUis due and vavable JuIv 2O06i 

(1) Monthly SerViceChmge: 

Size ofmeter 
Inches 

314 6.35 
1 10.65 

1-1/2 21.20 
2 33.9s 
3 63.75 
4 106.25 
6 212.45 
8 425.00 

(2) Volume Charge: 
F h t  10,000 gallons,pet 1,000 gallons .......... ........................................ 3.98 
Au over 10,000 gallons, per 1,000 gallo ns... ....................... ~ . ~ ,  ..............,. 3.78 

(3) Minimum bill: service charge plus volume charge for water usage. 

5 



(d) Spears W&r Service District: 

Rare Schedule E%ctive wirh bills due and pmable October 2003: 

Usarae Block 

First 2,000 gallons 
Next 10,000 galions 
MI Over 12,000 gallons 

MonthlvRaie 

$12.70 MinimuaBill 
4.22 per 1,000 gallons 
3.37 per 1,000 gallons 

NOW THEBEFORE, BB IT ORDMNFiD that Section 23-21 of the Nicholasville Code of 
0rd.in~Ces:be amended to. read as follows: 
Water raies'shalI be a$ follows: 

(a) Retail water service Witbin City: 

Rare. schedule eficfive with bills due and mvabIe.Juz 2008: 

(I) Monthly Service Charge: 

Sie of meter 
Inches 

3/4 
1 

1-If2 

4.25 
7.10 

14.15 
22.65 
42.50 
70.85 

141.65 
283.35 

(2) Volume Charge: 
First 10,000 gallons,per 1,000 gallons .................................................. 2.71 
AI1 over 10,000 gallons,per 1,000 gallons .............................................. 2.58 

M b u m  bilk s e n k  charge plus volume charge for uater usage (3) 

6 



@.) Waterdistrids: 

(1) Monthly Service Charge: 

Size of meter 
Inches 

314 
1 

1-112 
2 
3 
4 
6 
8 

Charge 
5 

3.70 
4.15 
4.70 
6.25 

17.70 
21 9 0  
31.80 
43.05 

(7.) Volume charge, per 1,000 gallons. .......... ...____. ........ ....._..._..__...... ......_ $ U S  
(all water usage) 

h e m  bill: service charge plus volume charge for water usage. (3) 

Re&$ water service outside city: (c) 

(I) Mozithiy Service Charge: 

Size of meter 
Inches 

3/4 
I 

1-112 
2 
3 
4 
6 
S 

$ 

6.35 
10.65 
21.20 
33.95 
63.75 

106.25 
212.45 
425.00 

(2) Volume Charge: 
First 10,000 gallons,per 1,000 gdlons ................................ ................... 4.02 
All over 10,000 gallons,per 1,000 gallons ......................... ..... ......... .... ... 3.82 

Winimm bill: service oharge plus volume charge for water usage. (3) 



(d) Spears Water Service D~trict: 

Usage Block 

FirSt2,OOO gallom 
Next 10,OUO gallons 
AlI  over 12,000 gallons 

Monthlv Rate 

$12.70 MinimumBill 
4.22 per 1,000 gallons 
3.37 per 1,000 gallons 

This Ordinance shdI take effect upon adoptioon, execution and publication. 

FIRSTREADING 

DATED APRIL 24, 2008 

SECOND READING 

DATED &RTL 30. 2008 

ti 



ARTICLE Ill. RATES AND CHARGES 

5 23”-2$. ~ ~ ~ E ~ M 7 - E . S  

Water rates shall be as follows: 

(a) Retail water service within city: 

Rafe schedule effective with July 1994 billings: 

(1) Monthly Service charge --______-___---_-___________I_ ----$4,25 

(2) Volume charge: 
First 10,000 gallons, per 1,000 gallons ----------------- 1’99 
All over 10,000 gallons, per 1,000 gallon 

Minimum bill: service charge plus volume charge for 

.83 

(3) 
water usage. 

(b) Water districts: 

Rafe Schedule Effective with February 1995 Billings: 

(1) Monthly service charge: 

Size of meter Charae 
inches $ 

314 3.70 
1 4.15 

1-112 4.70 
2 6.25 
3 17.70 
4 21.90 
6 31.80 
8 43.05 

(2) Volume charge, per 2,000 gallons$l.81 
(all water usage) 

Minimum bill: service charge plus volume charge for (3) 
water usage. 

(c) Retail water service outside city: 



Rate Schedule Effecfive wifh July 1994 Billings: 

(1) Monthly service charge $6.38 

(2) Volume charge: 
First 10,000 gallons, per 1,000 gallons 2.96 
All over 10,000 gallons, per 1,000 gallons 2.72 

Minimum bill: service charge plus volume charge for 
water usage. 
(Ord. No. I-G-83, 2-22-83; Ord. No. 195-1988,4-15-88; Ord. No. 199-1988, 5- 
24-88; Ord. No. 211-1988,7-29-88; Ord. No. 085-1994, 6-23-94; Ord. No. I 1  1- 

(3) 

1994, 12-8-94) 



SteYen L. Beshoar 
Governor 

~obert D: Vanoe. Secretary 
Environmental and Publit 
Prdfebtibn Cabinet 

David L Armstrong 
Chairman 

John W. Cizy 
vice Chairman 

Honorable R,ussell Meyer 
Post Office Box 450 
NiCholasvilie, Kentucky 403%@ 

Mr. fhoiintis p. Caikins 

N<icholasville, Kentucky 40340-0450 

Gentlemen: 

Jessamine County Water District No. 1 and Jessamine-S.outh Elkh:om 'Water 
District have advised the Public Se rke  Comrnission that th.e City of N,icholasvilfe 
("Nichoia'sville") has or will shortly increase its, rate fO6 Wholes&l&water service: 

In .Simpson County W&ernikfricf V. City ofF&nk/h, 8.72 $;W.id 460 (Ky'. 19$4), 
the Kentucky Supreme Courl held. t Public Service mn$ssio!l i-ias jurisdiction 
over contracts b.eWee'ri municipal es a'nd pu.6liC @liti@s: and that changes in any. 
rate Wit .a,municipal utility .a$s6sses a ptiblic utility for wholesale utility s@?Ni&e Inust be, 
ap.proved, by the Publie Service. .Commiss'ion. Pursuant:to the Shp$on, Cutin@ Waf& 
Diiiriet decision, .the PI$& Service Commission in Administrative Case No. $51 
directed that "[ajny mutiicipal utility wishi(>g to change Dr: rewise a contnct or rak  for 
whoiesale utility service to a putilic utility sl?'all, nd. late:r than 30 days prior io the 
effective dale of the revision: fiie with. the Comm.ik3ion the: revised cm-ltract and rate 
schzdule." A copy of the Simpson. County Water Disfrin'ef. d6cision and the Pubfk 
Service Commission's Order are enclosed 

Post Office .&x.LtEi.D 

Consistent with KRS 278.166 and the Pbblic Servic.e. Commission's O.rder in 
Administrative Case No. 351, contracts en@ rate sch,ed.uies fi1e.d with the. P,ublic. Sewiee 
C,ommissiori shall control the rates :and. conditiohs Qf,sen/ice. of he pa@i.es,. Changes. to, 
those currently on. file with the Pubiic Sewice Commission sha1,i be made in accordance 
with KR.S 278.180 and Administrative ReQgi3tion 80.7 KAR 5:@11. Uhfil such changes 
are approved by the Commission; the prior contracts and: rate schedules remain in  
effect. 

rhe Public Service Commission has not approved any adjustment, in. 
Nicholasviile's wholesale water serv1c.e rate (including any additional fee or charge 
related to withdrawal fees that the Kentucky River Aufhorify asse.ssesj. Therefoce, 

An Equal Oppnauni?y Employer M!FIQ 
1 - 1 - 1 1 - 1  r- "I- 



Hgn. :Russ@ll Meyer 
Mr: Thomas.P. Calkins 
June4,2008 
Page, 2 

Wicholasvifl& [nay bill Jessamihe C.o&.nty' Vqatei District No. 1 and Jessamine-SouLtl 
Elkhorn Wafer District only at the rates con?aine,d in. the, most recent rate schedule that 
Nicholasville has filed with t h e  Coinmission.. Until Nicholasville files its proposed 
revisions w@h and obtains the approval of t h8  Public Service Cpi-nmissiOn., .if'may not 
charge Jwsamins County W2ter District. No: I '  and JessamineSouth &horn vfater 
District a rate that' dikers from that rate. schedule. Furth.emdre, if Nicholasviik? j s  
c.urre.ntly charging a rate that differs from th&e on. file with the P.ubl@ Service 
Commission, it m&either refund the a.ddiT@na'l.chtii-ges collected or &edit tpat.am6unt 
to the whdie3aie cuSE0meiS account.. I resp@ctfili!y Fequesi.thaf holasvilie advise the 
Public Service Commiss.ion within $6. days of the  date.of this.! of . the action that it 
iniehds to take to resolve this situation. 

For y0u.r refer&nce, I 21n enclosing the Public Senrice .Coinriiission'S letter of 
October 26, 2007, which contaks detailed guida.nce on tl-re.procedures that a mwt3icipal 
uii.lity must follow when changing its rates for utility service to public utilities. 

Any questions regardin'g this letter should be directed to Gerald Wueicher. 
Assistant EeneraI.Counse1, ai (502) 564-3940, Exlension 259.. 

3 Enclosures 
Ca: Jessamine County Water District No. 1 

Jessamine-South ELkhorn Watw District 



!\'~cholasville \'late: Dcnartment 
(Name of Muzicipdi Utl~l iy)  

FOR Nicholasville. Kentuclcv 
Name of Municipality 

P.S.C. KY. NO. I 

1" Revised SHEET NO. 1 

CANCELLNG P.S.C. KY. NO. 1 

Orieinal SHEBT NO. I 

RATES AND CHARGES 

WHOLESALE WATER RATE 

Jessamine County Water District No. 1 

Jessamine South Elkhom Water District 

$1.85 per 1000 gallons 

$1.85 per 1000 gallons 

NOTE The previous rate of $1.81 per 1,000 gallons ofwater was set forth in Ordinance 11 1-1994. This rate adjustment is 
to recover the increase of the Kentucky River Authority withdrawal fee. This page only revises the volume chorge 

portion of the existing rates. All other charges remain in full force and effect. 

DATE OF ISSUE June 9.2008 

DATE EFFECTIVE June 29.2008 

Month/DateIYenr 

Month / Date / Year 

ISSUED BY 
(Signaturn of Oflicer) 

T IRE Director ofPublic Utilities 

BY AUTHORlTY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
INCASENO. nia DATED d a  


